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Foreword 


Many people think they want big government. Many voters 
indicated in 2008 and 2012 that they would prefer the 
comforting presence of a larger, more expansive government 
involved in their everyday lives. It is tempting to believe that 
government can solve our problems. Our nation is in trouble, 
real trouble. Our core values are crumbling and the institutions 
that have made this country great are constantly under attack. 





Even though a majority of American think they want more government, when 
they get a chance to see how government harms them they are quick to reject it. 
It is easy to distrust big government after it has negatively affected you and your 
livelihood. However it is not so easy to reject the promises made by politicians 
before you have see the terrors that big government brings. 


In this booklet you will find a synthesized, direct, and easy to understand critique 
of big government. We examine how government violates your privacy, freedom, 
liberty, property, and intrudes on your daily life. 


| hope you enjoy “10 Ways Big Government Harms YOU!” After reading | am 
confident that you will be more informed, educated, empowered, and motivated 
to take action against the ever increasing growth of government. 


Sincerely, 


Charlie Kirk 
Founder and Executive Director 
Turning Point USA 





“Freedom is never more than one generation 
away from extinction. We didn’t pass it to our 
children in the bloodstream. It must be fought 
for, protected, and handed on for them to do the 
same.” ~Ronald Reagan 


We are quickly becoming a “Big Government Nation.” It is impossible to do 
anything and not somehow be impacted by a big government policy or tax. 
Every time a problem surfaces, the media and the citizens turn to government 
leaders and say, “Please fix this.” 


But it wasn't always like this. 

Our Founders believed in limited government and constitutional liberty. In fact, 
they created a complex system of checks and balances that were designed to 
prevent the growth of government. 

Sadly, the United Sates has grown government far beyond the Founder’s intent. 


We have continued to vote, support and advocate for bigger government to solve 
our problems. 
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Some people who favor limited government think that there is nothing to fear, 
and that limited government will come back because everything is cyclical. 

They think free markets and free people are destined to return soon. They are 
mistaken. As Ronald Reagan warned us, there is nothing about freedom that is 
inevitable. It needs to be nurtured, understood and passed on to each generation 
otherwise it will be squandered. Since the 1930’s Americans have been less and 
less effective at passing on the importance of freedom and limited government 
to each succeeding generation. As a result we now stand on the brink of losing 
everything our Founding Fathers built for us. We must not let this happen. 


This booklet serves as a clear and concise 10-point reminder of why big 
government is a threat to freedom and prosperity and why limited government 
is the proper path to take to ensure that every American has the best chance to 
enjoy life, liberty and property. 


After reading this booklet you will be able to defend and articulate why BIG 
Government is bad for YOU and for America. 
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1) Big government invades your privacy. 


“Those who surrender freedom for security will not have, 
nor do they deserve, either one.” 


-Benjamin Franklin 


The revelations that the National Security 
Agency (NSA) has been monitoring 
people’s cell phone and email traffic 
caused a significant stir with Americans. 
The fact that the federal government 

has both the ability and the inclination 

to listen to our personal communications 
has many people concerned, regardless 
of their political affiliation. 


The only part of government 
that actually listens. 


Unfortunately the NSA spying scandal 
is not a singular event nor is the 
fundamental issue going to be resolved by a simple changing of NSA policy by 
the President, the courts, or the congress. The bigger government becomes the 
more its appetite increases to monitor what its citizens are doing, what they are 
saying and even what they are thinking. 





From Sun Tzu to Julius Caesar, from FDR to Barack Obama, political leaders 
have been keeping track of their citizenry for centuries. The problem heightens 
as the government gets larger because as big government tries to control more, 
it is increasingly susceptible to dissent and subversion. A sense of paranoia 
develops that feeds upon itself. Leaders inside the expanding state have reason 
to believe that somebody is fomenting rebellion against their rule. 


The loss of privacy is justified through the use of one of the following arguments: 
1) The need to invade your privacy is for your own protection and the protection 
of others or 2) Your privacy needs to be sacrificed so that we can better assist you. 


The concern over the NSA monitoring of phone calls and emails is an example 

of the first excuse given by big government to invade your privacy. The NSA has 
told us that in order to protect us from terrorists they need to have access to our 
phone calls because it is never possible to Know from where the next terror attack 
will come. 
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By displaying images of 9/11 they say, “Wouldn't you rather have us listen to 

your calls than have you and your family’s lives destroyed?” This argument is 

very deceiving and fallacious. The Boston bombing of 2013 should have been 
prevented if NSA domestic surveillance was an effective tool, but it wasn’t. Big 
government's fail-safe argument is to say, “Well, we can’t catch them all but we 
won't catch any if we don't surveil.” This argument falls apart under closer scrutiny. 


Before the attacks of September 11, 2001 there were many warning signs that 
America might soon experience a terror attack. These warnings went unnoticed 
or were unacted upon by authorities either because of negligence, bad inter- 
department communications or institutionalized political correctness that led 
authorities to not want to single out any one “group” as potential threats. Wide 
scale surveillance wasn't needed to thwart the attack; targeted surveillance was 
needed! Yet in the aftermath the government seized on the excuse to increasingly 
expand its monitoring of United States Citizens. 


The second excuse big government uses to justify massive NSA spying is that the 
invasion of our privacy is a way to better assist us in enhancing our own quality of 
life. There is a temptation to this argument because people by nature want to be 
trusting of others and they appreciate someone saying they just genuinely want 
to help them. But when it comes to big government, any time you hear “we need 
your information in order to assist you,” you should be very wary. 


Take the example of the mandating of medical records to be stored electronically. 
This was supposed to reduce bulky paper files, save trees and make your life 
better by having all of your very personal information stored in a simple, easy to 
access electronic file. But consider: Do you want your most personal information 
stored in a simple and readily transmittable format? Were millions of Americans 
dying each year because a doctor had to look at a chart? The answer of course, 
is no. The problem now is that every Americans medical record is susceptible to 
hackers and easily available to people within the government who might seek to 
“learn” more about you. 


Universal ID numbers are another form of privacy invasion suggested to make 
your life better. Just imagine, everything in your life that takes place can be 

linked to a simple unique-to-you identifier. The peril in such a system is that big 
government can and will, use that information however and whenever they see fit. 
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In a society with limited government, an individual’s privacy would be protected 
because the government doesn’t have the means and manpower to monitor all of 
its citizens. It would have no reason to monitor them. It would not be concerned 
with where you are, to whom you're talking, or where all of your personal 
information could be found. Big Government is all about control; whether it’s 
wiretapping, storing of data, issuing ID numbers, or unwarranted search and 
seizures, Big Government wants to control your life and attack your privacy. 

A limited government has no such ambitions. 
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2) Big government makes it harder to 
buy what you want in the marketplace. 


{Y) McDonald's Follow L- 


fmiovir’ it 


.@MikeBloomberg We trust our customers 
to make the choices that are best for them. 


4 Reply & Retweet we Favorite 


rovers woes SSRN WB O 


9:28 AM 1 Jun 7 


One of the most common instances of big government overreach happens in the 
marketplace. That interference comes in many forms; taxes, regulations regarding 
safety, regulations regarding effectiveness, licensing of service professionals, 
rules governing financial transactions and more. What each and every one of 
these big government impediments have in common, is that they all make it 
harder for consumers, YOU to get what you want to get and need to get in the 
marketplace. 


Big government intervention in the market is always done with the same 
justification: We’re trying to protect our citizens. Unfortunately, the protection 
that big government is offering is protection from ourselves. This would be bad 
enough if the motives for trying to protect us were sincere, they are not. What is 
done by big government in the names of protecting us is simply an effort to obtain 
additional power and control over our daily lives. 


Let’s consider a few examples of big government intervention in the marketplace, 
supposedly to protect us, but which ends up taking away our choices and our 
freedoms. 


Consider the licensing of many service professionals. When the government 
imposes a requirement for extensive education, payment of fees and passing 
of tests in order for someone to perform a particular service legally (e.g., 

a hairstylist), they do so arguing that requiring a license will maintain the 
professionalism of the industry and allow consumers to know they won't be 
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harmed or cheated by their service provider. Really? Has anyone reading this 
ever had a bad haircut? The licensing requirements do nothing to ensure that the 
person holding the scissors can or can’t use them effectively. Consumers could 
decide that very quickly just by whether or not they like their haircut. What it does 
do, is make it more expensive and difficult for someone to become a hairstylist 
which limits entry into the field and raises the cost of finding and using that 
hairstylist to the consumer. 


Federal Register Pages Devoted to Final Rules 
2000-2013) 





2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 





Source: National Archuves and Records Admurustration. Office of the Federal Reaister 


Source: Competitive Enterprise Institute 


You have fewer choices! 


Recently the city of New York attempted to ban the sale of 20 oz. soft drinks. 
Mayor Michael Bloomberg argued that the ban would help raise health standards 
for New York citizens and tourists. He said that America was experiencing an 
epidemic of obesity and that obesity created health problems. He further argued 
that the health problems raise medical costs for everyone so the government had 
an interest for the public good to ban large soft drink sales! 


Luckily a few months later this ludicrous ban put forth by Mayor Bloomberg was 
shot down in the courts. 
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Consider the inconvenience and annoyance that would have been felt by people 
if the ban had not been struck down. People of all shapes and sizes buy large 
beverages and not all of them are obese. Many are simply thirsty. Many don’t 
want to have to carry two bottles around instead of one. Still others are treating 
themselves because it’s a special occasion and they always wanted a 20 oz. 
Coke. Whatever the reason, the New York ban was big government at its 
worst -- limiting your free choices in order to save you from yourself. 


In 1962 the Kefauver Amendment to the Federal Food, Drug and Cosmetic Act 
was passed. That amendment required drug companies to not only prove a 

drug was safe before it was approved but also that it was effective. This law was 
supposedly passed to “protect us.” Leading up to the passage of a drug called 
“thalidomide” taken to prevent morning sickness by pregnant women, had been 
shown to cause horrible birth defects. In response to the frequent call by big 
government to “do something’, they passed this amendment. There were two big 
problems. 


First, there were already rules that big government had to ensure a drug was safe 
before it was approved...and thalidomide was approved! Second, the difficulty in 

actually proving a drug is effective before issuance is more subjective than safety 
so the effect was to reduce the number of items being offered to the public for use 
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and greatly increasing the go-to-market cost and ultimately the consumer price, 
for drugs that did get approval. 


The most current example of big government limiting your choices and perhaps 
the most significant government intrusion in our history, is Obamacare. Using 
deceptive statistics about the number of uninsured people there are and deceptive 
stories about insurance companies leaving their clients to die, the Obama 
administration convinced Americans that they needed to reform the healthcare 
system to protect them. Obamacare was passed in 2010 and is slowly being put 
into law piece by piece. We are now seeing the ill-fated effects. 


There are fewer doctors. There are fewer health insurance plans available and 
they cost more. People cannot see the doctor they used to see because they are 
not covered in their plan. People cannot go to the hospital that would provide the 
best treatment for their condition because their plan won't allow it. Employees 
have fewer options for healthcare coverage in the workplace because of the 

cost to employers. In a matter of months, the healthcare industry in the United 
States has been ravaged by big government intervention. Despite big government 
saying they were trying to protect us, people are going to suffer because of limited 
choices and access to medical coverage. 


Regardless of the where you look, big government has inserted itself into the 
marketplace. The result is YOU have fewer options, choices, and decisions you 
can make. 


In a limited government, there is recognition that individuals have their own 
particular needs, wants and desires. Some people will make good decisions 

and others will make poor decisions, but limited government allows people the 
freedom to make decisions they think will best benefit their future and livelihood. 
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3) Big government makes people dependent. 


“The welfare state 

is not really about the 
welfare of the masses. 
It is about the egos 


of the elites.” 


~Thomas Sowell 





“We have people that work for a living. And we have people 
that vote for a living.” 


In order for big government to grow it requires people that are compliant 
with its actions. 


To maintain order and stability with citizens, a big government can take one of two 


approaches. The first is transparent and drastic; the use of a militarized police to 
have a very public presence in order to instill fear in people and quiet any potential 
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protest before it starts. We have used this throughout much of human history and 
it is still present today, especially in the third world countries with dictatorships. 
This means total control and while quite effective, is also quite harsh to its citizens. 
Everyone knows that they are being controlled and having their freedom taken 
away because the armed soldier with the AK 47 reminds them at each corner. 


But there is another far more subtle way to make citizens compliant for a big 
government. It is a way that seems peaceful and safe and in many cases, even 
can allow for the delusion among citizens that liberty still remains. That insidious 
approach is to make people dependent upon the government for as many 
components of their daily lives as possible. 


The leaders and mangers of big government know that many people live inside a 
paradox. If you ask them if they want to be left alone to do as they wish to be free, 
they will almost all answer “yes.” However, if you ask them if they want to lose 
assistance from the government most will answer “no.” This happens because 
people do not necessarily understand that government assistance comes with a 
price and because people do not want to give up something that they are already 
getting. 


Big government works from the premise that creating dependency in people 

will reduce their desire to be free. If you approach someone who has become 
dependent upon extended unemployment benefits and ask them to join your fight 
to reduce the size of government they might very rationally answer, “I'd love to... 
just as soon as my benefits run out.” 


The Food Stamp program, a part of the Department 
fo) WANe la (odeliael «mm tm e)(-r-t-1-l0 com el-mell-jeglelbiniaremial- 
greatest amount of food stamps ever. 


Meanwhile, the Park Service, which is also part of 
the Department of Agriculture, asks us to 


because the animals may grow dependent 
Fale mate) m(:y-| eam come: 1.(-Mer-1¢-M ce) mi tals) tttt-) ote 
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Over 100 Million People In U.S. Now Receiving Some 


Form Of Federal Welfare 


108,000,000 
Figures Count Means-Tested Welfare, Not Social Security Or Medicare 


106,000,000 
104,000,000 
102,000,000 


100,000,000 


Number of Americans 


98,000,000 


96,000,000 





94,000,000 
2009 Q1 2009 Q2 2009 Q3 2009 Q4 2010 Q1 2010 Q2 2010 Q3 201004 2 011. Q1 2011 Q2 


Figures include anyone residing in a household in which at least one person received a program benefit. 

Source: U.S. Census’ Survey of Income and Program Participation. 

Produced by Senate Budget Committee Republican staff, Ranking Member Jeff Sessions || http://budget.senate.gov/republican 
‘ 


SOURCE: Senate Budget Committee, Senator Jeff Sessions 


America has seen a widespread increase in the amount of people on government 
assistance. Statistics show massive expansion in public assistance programs 
such as food stamps, disability, extended unemployment insurance, Medicaid, and 
health insurance subsidies. Additionally, there are record number “baby boomers” 
hitting retirement age and their dependence on Social Security is increasing 

the amount of people dependent on the government as well. Never before in 
American history, not even during the Great Depression, have we seen such a 
large expansion of government programs. 


As more and more people get on government assistance, you will see less and 
less people fight against the abuses of government. Such dependency instills fear 
amongst the populous that if there is a push back against the government, they 
will then lose the benefits that they enjoy. 


Once this dependency is created, a tragic division occurs within society. People 
who are not receiving government benefits begin to resent the people who 

are receiving the assistance. They see themselves as “doing all the work” or 
“providing” and others happily living off their efforts. 


page 12 | TURNING POINT USA 10 WAYS BIG GOVERNMENT HARMS YOU! 


It becomes us vs. them. Neighborhoods and or generations of dependency begin 
to surface. Big government grows bigger and thrives on the conflict. They create 
an entire class of people to fight on their behalf against those who want smaller 
government and more personal freedom. 


Soon it becomes a society of “makers vs. takers.” 


Today the government has made it completely obvious, they are trying to create 
dependency. Ads are run to encourage people to sign up for food stamps or seek 
disability. Government employees aggressively assist people to become enrolled 
in state-run health care programs. As big government seeks to fundamentally 
transform America it Knows that it needs people to be compliant in the process. 
They know that during the change many will suffer and they need to reduce to 
the level of protest they will experience along the way. The best way to do that 
without a display of weapons in the public square is to make as many people 

as possible dependent upon government programs. This way even if someone 
wishes to cry out for freedom their voice will be muted by their fear of losing their 
next government check. 


A limited government acknowledges the power of individual liberty and personal 
responsibility. In such a system, each person’s success or failure is their own 

to create, correct, cherish and choose. While a limited government can provide 
assistance to those truly in need, a limited government recognizes the potentially 
destructive power of allowing someone to live strictly upon the contributions 

of others. A limited government encourages all its citizens to be independent 
productive members and appeals to their conscience and sense of humanity to 
provide a helping hand to pull others up, not hold them down, when they find 
someone in need. 


YOUR “FAIR SHARE”’ 
NOT 


© 2008 www Patriots pest com 





TURNING POINT USA 10 WAYS BIG GOVERNMENT HARMS YOU! | page /3 


4) Big government makes education cost more 
and worth less when you get it. 


“We have a generation of people borrowing huge sums of 
money they don’t have to go study things that don’t matter 
to go try and find jobs that do not exist.” 

~Mike Rowe 


WATSON 





Anyone who has attended college in the past two decades, or has had to pay for 
someone to attend, is very familiar with the soaring costs of higher education. 
Big government constantly panders and appeals to students and their parents 
with new programs and the promise of making it possible for everyone to enjoy 
the benefits of a university degree. 
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Up, Up and Away 
Average tuition, fees and room and board at four-year institutions in current dollars 
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Source: The College Board, Trends in College Pricing 2010 


Source: Wall Street Journal 


What is difficult to see is that big government and its policies actually cause 

the higher costs of getting a four-year diploma. In addition, big government's 
smothering impact on businesses and job creation devalue that degree once you 
have it and make it more difficult to find employment in the area of you interest. 


The past twenty years have seen the ballooning of student loan debt. The typical 
graduate from a four-year private university now leaves with an average of 
$33,000 in obligations to repay. It is easy to argue that student debt is so high 
because evil colleges and universities keep raising tuition without regard to 
student welfare and that young people simply have to borrow more to meet the 
cost. Unfortunately, that superficial analysis disregards the impact that easy to 
obtain big government-subsidized student loans, have on allowing the cost of 
tuition to rise. 


How does this work? When government backs the loans, universities have little 
incentive to do due diligence and ensure that the person taking out the loan will 
be able to pay back the loan. The same situation lead to the housing bubble of 
2008 and will likely lead to a student housing bubble within the next few years. 


Universities have an unwritten seldom discussed, “partnership” with big 
government. As universities raise their tuition rates and fees across the country, 
big government provides the easy access to funding to allow students to pay 
those higher tuition rates. They do that through the subsidized student loan 
programs. If a university raises its tuition ten percent in a given year, many 
students would be forced to change schools in order to continue. However, when 
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the government provides access to borrow the additional funds to pay that tuition, 
our human nature which drives us towards immediate gratification leads us to 
incur more debt to pay for our education today and worry about paying it back 
later. 


This system has little competition. For every college that continues to raise 
tuition costs, they have no reason to cut their tuition rates. As long as students 
continually take out large amount of student loans, universities will have no 
incentive to cut costs and no incentive to become more efficient. Thanks to big 
government's failed policies, students lose consistently. 


The university gets away with it because the pain of the increase is deferred. 


Why would big government go along with funding the increases in college tuition 
that far outpace the rate of inflation as measured by increasing costs in other 
goods and services? What possible reason would big government have to line 
the pockets of a particular industry? Is it because they care so much about 

young people they just want them to have a leg up in life? That’s what the big 
government politicians would like to have you believe, but in truth, the motivations 
are far more sinister and self-serving. 


First, in order to sustain big government in a peaceful way you need to have 
citizens “buy-in” to big government. Campuses across the country have come to 
institutionalize the intellectual foundation and defense of big government policies 
through their faculty members. The faculty on college campuses is comprised 

of a majority of people who believe in collectivist action and demonize individual 
freedom and capitalism. The university system becomes an indoctrination center 
for future generations of American voters to get them to support and elect big 
government policies and politicians. Big government has a vested interest in 
feeding that machine and keeping professors and university officials satisfied. 
Supporting of higher tuition rates takes on the feel of a payoff. 


Second, when students graduate from college saddled in debt, they find 
themselves dependent upon big government to grant them deferred payments, 
reprieves or even debt forgiveness. Big government never has to actually do any 
of those things. All they have to do is continue to promise college graduates that 
they will. That promise itself of potential relief, makes the students beholden to big 
government after their graduation. Their financial distress creates an emotional 
dependence on big government help. Like General Motors and Chrysler before 
them, they are waiting for their bailout. 
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Saddled with debt and faced with a job market producing fewer attractive 
employment opportunities due to big government constricting policies, graduates 
can quickly find themselves in a desperate position. More and more 22 year olds 
are being forced to continue to live with their parents, take part-time work instead 
of full-time work, or even seek some sort of additional government relief because 
they can't make ends meet. The promises they were made at their high school 
graduations about the success to come from continuing education, now ring 
hollow. 


In a limited government environment, universities and colleges would be forced 
to offer education at a price point their customers, the students & families, could 
afford. Assisting students with tuition would have to be done by the universities, 
their donors and their alumni. The price of education would be considerably 

lower and the level of academic accountability from professors would be higher. 
Students would seek the education that was right for them, not just seek an 
expensive private education because they could easily borrow the money to obtain 
it. College would be less about accreditation and more about education. Parents 
and students would hold their academic experience with increased scrutiny and 
demand they see real value out of their investment. 
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5) Big government makes it harder 
to find the job you want. 


One of the most often cited examples of big government success during the Great 
Depression was the creation of job programs like the Civilian Conservation Corps 
and Works Progress Administration. These were mostly “shovel-ready” programs 
that kept people busy instead of putting them to work. 


Most of the jobs that were “created”, did not create anything constructive. Instead 
most of the jobs were people digging holes and filling them back in with dirt. 
Literally. 


Asay’ 
COLORADO SPRINGS 
GAZETTE TELEGRAM 


[01994 CREATORS SYNDICATE. INC. 





Since the government has no profit incentive when it creates a job, it has 
absolutely no way of knowing or measuring if the job they created was worth 
doing in the first place. 


When allowed to operate without government hindrance, capitalism provides the 
best possible system to enable job creation to happen. 
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Big government has big ideas, and costly ideas. Each and every time it seeks to 
implement one of those ideas, it creates a disruption in the marketplace. When big 
government has an idea, it will usually cost an exorbitant amount of money. The 
government is inefficient in nature and it does not try to cut costs or save money. 
Since government does not have to be efficient it continually soends money it 
does not have. 


In today’s economy, the government's drain on the economy has been severe. 
With an accumulated debt of approximately $17 trillion, big government activity is 
consuming the economy's resources. What is just as bad, is that the increasing 
number of regulations and the cost to comply with them, impacts small businesses 
disproportionately. Big business rarely opposes increased regulation because they 
know they can afford to handle it, while their potential upstart competitors cannot. 


When innovation and job creation is stifled, people looking for work are often 
compelled to settle for the job they can get, instead of the job that they want. 


The need to support your family and pay your bills takes priority to living your 
dream. Young people who invest their time and their parents’ money in an 
education designed to let them chase their dreams, wind up chasing a limited 
number of barista job, as they struggle to generate any income at all. 


WILL WORK 


a — 
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Big government's solution to the lack of jobs is to raise taxes on citizens to create 
programs where government decides what jobs are to be created. Unfortunately, 
these jobs are always created in sectors where the government wants to reward 
political patronage or jobs where the works suits some big government program or 
purpose. No big government bureaucrat can possibly envision the jobs that would 
be created by free people, if left to their own dreams and ambitions. 


When government is limited, the free market and its participants generate the 
type and the number of jobs. Business owners are also human beings. The ideas 
they pursue in the marketplace are quite often aligned, almost mysteriously, 

with the ideas that are held in the minds of workers as they pursue a career. A 

free market creates its own inner harmony between profitable ventures and a 
rewarding work life. Big government’s intrusion into the process removes choice 
and replaces it with a cubicle. Limited government will supply the basic rules of 
commerce to support the free market and job creation, while big government plays 
the house dealer with a stacked hand as it attempts to dole out jobs and direct the 
economy. 


'M FROM THE 
GOVERNMENT, # 
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6) Big government makes it harder 
to start and own a small business. 
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Never in American history has it been more difficult to start, grow and successfully 
maintain a privately owned business than it is today. In our current climate, big 
business thrives as it has the resources to meet the costs of big government and it 
has the “relationships” to make sure regulations are written to favor their industry. 


Before examining the challenges faced by privately owned companies, let’s 

better define the term “crony capitalism” which is used frequently in the media but 
never explained. Crony capitalism is a system where the fundamental elements 
of pure capitalism exist (e.g., pricing structure, ownership of private property, 
non-government management, etc.). But large companies work with government 
officials to have laws and regulations passed that make it harder, if not impossible, 
for new or smaller companies to climb to the same level as the large company. 
The CEOs of the large companies and the elected politicians and bureaucrats 
become “cronies” and they take turns protecting each other and granting each 
other privileges at the expense of the people. 
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Today this behavior is more pervasive and is more effective at stifling business 
than ever before. Small business has to deal with rules imposed directly 

upon them (workplace condition requirements, high payroll taxes, compliance 
documentation) and with rules that impact them indirectly such as the regulations 
imposed on commercial banks that have made it almost impossible for a smaller 
business to borrow money for working capital needs. 


A large company can either afford to comply with the rules or it can get its 
crony big government associates to grant them special exception status. Large 
corporations are also often able to take advantage of provisions within the tax 
code that give them a still greater edge on their smaller competitors. 


The decrease in the number of commercial banks since the recession started in 
2007 is dramatic. This decrease in banks has made the small business suffer, as 
it is almost exclusively the smaller banks that have disappeared and they were the 
ones lending them the money. This disappearance is not an accident or a result 

of the free market. It is the deliberate result of the government declaring banks 
“under capitalized,” even if they had plenty of funds to handle their obligations and 
forcing them into liquidation where they were “swallowed up” by larger institutions. 
This shrinking of the banking industry is a clear example of crony capitalism as the 
government has used its power to help large banks eliminate competition and has 
helped big business do the same by choking off funding to upstart competitors. 


Obamacare is just starting to have an impact on small businesses. Once fully 
implemented, the costs of providing health insurance to employees and the 
associated administrative costs of compliance with other provisions of the law, 
will cause many small businesses to go bankrupt. 


Many small businesses are closing shop or selling their business in anticipation 
of higher taxes and costs down the road. They are getting out of the market before 
they will be driven out of business. 


A term has arisen to describe this behavior calling it the “Galting of America,” 

a reference to the fictional character John Galt from Ayn Rand’s 1957 novel “Atlas 
Shrugged.” In that novel, where Rand saw the future we live in today, John Galt 
travels to all of the great business owners in the country and convinces them to 
shut down and even destroy their plants so that their production stops benefiting 
the government. Many independent business owners are eerily coming to that 
same conclusion today. 
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For entrepreneurs it has never been harder to start and grow a business. Our 
government has continued a siege against commerce and small business owners 
who are continually being suffocated by the hand of big government. 


Very Large Decline in New Businesses in the 
Great Recession 


Number of private-sector establishments launched every year 


March 1993 to March 2011, thousand? t -23% | 


627 


lay 
o7 
wi 
oF 


615 610 610 934 631 


an 6 63 
534 588 612 609 603 





550 


1994 95 2000 2005 2010 


1 Gkubted wing US BuresuctlaborStetetic Business Employ ment Dyremic de® set. Theannusinumber indietes the 
hum berotDusinesses less then i yearok thetwere inexete nce in We chottietyesr 


SOURCE: US Buesuoct Labor Stetetis: MekirceyGb telintme smeics 


Source: Brookings Institute 


In a limited government environment, it is difficult for a corporation to become 
overly large and powerful because to do so, usually requires the protection and 
assistance of government. Owners are free to set up shop and banks are free to 
lend as they see fit. With limited government, crony capitalism is unwelcome 
because elected officials have no need to collaborate with large companies to 
exploit workers and consumers and destroy small businesses. Big business and big 
government are inextricably linked. Only a limited government that stays out of 
the way of free markets can produce an economy rich with independent business 
owners and independent ideas. 
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7) Big government takes away your stuff! 


“I want the people of America to be able to work less for the 
government and more for themselves. I want them to have 
the rewards of their own industry. This is the chief meaning 
of freedom. 


Until we can reestablish a condition under which the earnings 


of the people can be kept by the people, we are bound to 
suffer a very severe and distinct curtailment of our liberty.” 


~Calvin Coolidge 


— 
“@ YOUR KIDS 

‘ ABOUT TAXES 
FAT 30% OF THEIR ICE CREAM 





Everyone wants to earn more money. Everyone at work wants a raise. Yet one 
of the greatest ironies is how people who want to make more money support big 
government policies! Big government is one of the best thieves in the history of 
the world. 


Big government takes away our income in three primary ways: 1) through higher 
taxes, 2) through policies that prevent an employer from paying as much as he 
otherwise would, and 3) through inflating the money supply to reduce purchasing 
power. 
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Higher taxes are the most obvious ways big government takes away our hard 
earned money. Everyone who has ever had a paycheck is familiar with income 
tax and payroll tax being withheld from the checks. Many young people don't 
realize the brutality of government taxation until they receive their first paycheck. 


But when big government policies start to infect a nation, it is not just the federal 
government that starts taxing away your earnings; government at all levels 
becomes part of the same dollar feeding frenzy. 


Governments at all levels have been looking for ways to increase taxes over 
the last several years as their budgets have been busted due to poor economic 
growth and excessive spending. Increases in excise taxes, property tax rates, 
user fees, parking rates and so on, are evidenced in most states and localities. 


States that have kept taxes low have seen the highest rates of economic growth. 
States like Texas, Florida, Michigan, Indiana and Ohio have dramatically cut taxes 
and they have seen businesses add thousands of jobs and middle-class families 
be able to keep more of their money. Lower taxes help everyone! 


As written about elsewhere in this booklet, big government policies create a 
hostile environment for businesses in general. One of the first steps a business 
takes when it is having trouble turning a profit is to cut the wages of its employees. 
Since the Obama administration has come into office, household income levels 
have been dramatically falling. This is because of both job loss and because of 
not getting the normal raise you would have received in a healthy free market 
economy. 


Inflation is the most hidden and potentially the most destructive of the three ways 
that big government can reduce your paycheck. It can seem hidden because it 
can destroy your earnings even if your paycheck is increasing each year. 


Inflation is an increase in the supply of money in an economy at a rate that is 
outpacing the rate at which the economy is actually growing. When watching 

the news or reading blogs or newspapers you will often hear “experts” refer to 
increases in prices as inflation. This is not correct. Higher prices are a symptom of 
inflation, which causes too much money to be chasing too few goods or services 
in the economy. 


With our national debt at approximately $17 trillion, big government has to pay 
that bill somehow. The easiest way is to create inflation, is by effectively printing 
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money. This is easier for big government to do, because if they raise your taxes, 
you will see that as soon as you open your next paycheck. Inflation is harder to 
detect and as a result less likely to cause people to protest. 


When the government increases the money supply in excess of the economic 
production taking place in the economy, it puts upward pressure on prices. There 
are simply more dollars floating around chasing fewer goods. When the price of 
the bag of groceries increases from $30 to $35 for the exact same items, you just 
received a pay cut because of big government excess. 


Is there any real difference between having your taxes increased by five dollars 
or having something you always need to buy increased in price by the same five 
dollars? 


As government begins to tax more, YOU have less! When people have more 
money to spend and invest, everyone wins. 


When government is limited, every worker gets to enjoy more of the fruits of 
their own labor because there are not the demands of the state to fulfil. Taxes are 
low because the government spends less. Incomes can rise because businesses are 
less encumbered by rules, taxes and red tape. Inflation isn’t present because the 
government doesn’t have to resort to printing fiat money in order to hide from it 
is citizens just how much it is spending. 
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8) Big government punishes diversity. 


“Liberals claim to want to give a hearing to other views, 
but then are shocked and offended to discover that there 
are other views.” ~William F. Buckley, Jr. 


For decades, big government has promised 
to promote diversity in our society. When 
big government says it wants to promote 
diversity, it is usually trying to help out a 
special, protected class. 


Big government tries to solidify support 
by saying to each and every group it can 
possibly identify and label as a “victim”, that 
the group cannot enjoy any quality of life 
Atunny thing about ifdeiii@ or decent opportunity without having big 
people? They're really only government assist them. 

tolerant when you agree 

with them. ~ Greg Gutfeld In Ore? to SUNS) big sOveniment Rees 

| to limit true diversity by imposing uniform 


standards across the board for as many people as possible and in as many 
differing areas as possible. 





True diversity is not found in skin tone or sexual preference. True diversity is found 
inside each and every citizen’s mind. The diversity of opinion, of perspective, 

of expression, those are the true diversities that lead any great nation to create 
whether it be jobs, art, music, literature or anything else. Diversity means different 
ideas and different ideas can be perilous to a big government controlled state. 


The new Common Core curriculum is a prime example of punishment of diversity 
of thought. Common Core is a new federal educational directive to control 
curriculum and testing standards nationwide. 


The purpose of Common Core is to control what and how children are taught 
so they will grow up with the same values and the same body of knowledge as 
everyone else. If successfully adopted and rolled out throughout the country, 

it can be anticipated that Common Core will endlessly expand to create a vision 
of the world that favors big government. 
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To see the intolerance and true feelings about diversity, look no further than 

the typical American university campus today. Students who tend to support 

big government ideology shout down and protest limited government speakers 

on their campuses. Whether it is Condoleezza Rice, Ann Coulter or Donald 
Rumsfeld, these students do not want to engage the speakers in a debate of 
ideas; they want them silenced. We see the same thing at the national level within 
Hollywood, our news media and on the floor of the U.S. Senate. You have to ask 
the question: Why? 


If big government supporters believe that their approach is the most efficient and 
effective, why won't they debate their opponents at every opportunity? 


The reason is that they know if they allow too much diversity of thought and 
expression and if they allow too many people to hear the arguments for individual 
freedom and limited government, they will run the risk of losing power, of losing 
privilege and of losing their special place and status within the walls of big 
government. 


Affirmative action programs are another classic example of big government 
creating groups of victims, namely women and minorities and convincing them 
that without government’s force they would not be able to succeed. Once the 
premise was accepted, they then used Affirmative action to gain a foothold and 
establish control within the entire American university system. The benefiting 
groups have been big government supporters ever since. 


Affirmative action actually punishes people of color in the long term. It places 
quotas on applications and it subjects an entire segment of the population to 
special favors instead of a free and competitive society. 


Limited government promotes diversity within its framework because it has no 
need or desire to promote uniformity within its citizens. The diversity of thought 
and expression found in every individual can flourish under limited government 
because no one can assert privilege over anyone else. Big government will always 
seek uniformity over true diversity but will mask those efforts by making as 
many groups as possible feel like “victims” so that they turn to big government 
for relief. 
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9) Big government makes the poor poorer 
and the rich richer. 
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Income inequality has become a rallying cry for big government advocates. The 
entire “Occupy Wall Street” movement was built around the “99%” of lower income 
earners vs. the “one %” of highest income earners.” While the movement itself 
was disorganized and riddled with crime and violence, the general policy message 
that seemed to be implied from their signs and their speeches was to have big 
government come and take away from the one-percent and give to the 99 percent. 
To the protestors America’s division of wealth seemed unfair and they wanted big 
government to fix it. 


Here’s the problem: The United States already has big government! The biggest 
government it has ever had in its 200-year plus history.’ And yet, over the past 
several years, it is clear that the gap between the wealthiest and the poorest, or 
even just the middle class, is widening. How can that be? Isn’t reducing income 
inequality one of the foundations upon which big government is built? 


" http://www.forbes.com/sites/joshbarro/2012/04/16/lessons-from-the-decades-long-upward-march-of-government-spending/ 
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The truth is that big government always increases the gap between rich and poor 
and it does so by pushing down on the poor while protecting the rich. Here is how 
both work. 


Big government crowds out private industry and private capital in the marketplace. 
It is only through the ideas and risk taking of entrepreneurs that new business 
gets started, new jobs get created and entirely new industries emerge. Throughout 
modern history the greatest way to lift up the poor has been for industry to emerge 
and flourish around them. Every time a new business opens, new rungs get 
placed on the economic ladder of opportunity. 


History shows that the poor have used those rungs to climb and raise themselves 
up to the next level and then to the next after hat. Big government takes a 
chainsaw to ladder rungs leaving the poor huddled on the ground, just waiting for 
some form of big government assistance to which they become beholden. 


Before big government passes any kind of new tax or new fine, the first thing they 
do is consult with the wealthiest leaders of industry to make certain that they will 
be able to easily adjust to the new rules. Nobody in big government consults the 
poor or the hard-working private business owner about how the rules will impact 
them. 


Often you will hear wealthy leaders of big industry make some sort of mild public 
protest with regard to some new big government rule or tax. Notice carefully 
however, that after the initial statement, the protest almost always drifts away 

and disappears. Very rarely do the wealthy stand in strong protest against big 
government. It is all for show. The very wealthy have ways to protect themselves 
and insulate themselves from big government intervention. They get richer. The 
poor, without any means to cope or fight and with little choice in the public square, 
get crushed under the weight of the expanding policies. 


There are countless examples of this. The wealthy insurance companies modestly 
protested Obamacare before it was passed as law, but have been eager to 
embrace it since because they know the law mandates more customers for them. 
The executives will get richer while the populace suffers under the law’s onerous 
costs and provisions.?° 


* http://buzz.money.cnn.com/2013/11/21/obamacare-insurers-stocks/ 
° http://www.forbes.com/sites/robertlenzner/2013/10/01/obamacare-enriches-only-the-health-insurance-giants-and-their-shareholders/ 
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Health Care Select Sector ETF 
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As government grows, opportunity shrinks. The rich use government as a tool to 
get richer. Poor people do not have access to politicians that can pass policies or 
laws that will benefit them. The bigger the government, the less freedom we have 
as individuals. 


Big government makes the rich richer and the poor poorer, all while pretending to 
help “the little guy.” 


In a limited government system, the rich only get to be rich by providing a 
superior good or service at an affordable price. Every single member of society 
underneath them in terms of income has an opportunity to advance as far as 
their skills, talents and ambitions can carry them. The rich cannot stay rich by 
using government to protect them. They can only stay rich by continuing to 
contribute something of value into society through the marketplace. The rungsof 
the economic ladder are laced very close together and are easy to climb for anyone 
with the determination to lift one foot above the other and take the next step. 
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10) Big government rewards failure 
and punishes success. 


“Government’s view of the economy could be summed up 
in a few short phrases: If it moves, tax it. If it keeps moving, 
regulate it. And if it stops moving, subsidize it.” 

~Ronald Reagan 


When the Obama administration 
came into power, one of its stated 
goals was to promote green 
energy. To that end, it began a 
program of subsidizing various 
green energy businesses with 
taxpayer dollars. One of those 
companies was Solyndra, a 
company whose business model 
revolved around the production of specialized solar power panels. The Solyndra 
venture collapsed costing taxpayers nearly $500 million in lost tax money. As 
Solyndra headed in to bankruptcy, the federal government then sought to reward 
its investors by giving them tax breaks to use when Solyndra emerged from 
bankruptcy. 





The government was first investing in failure and then rewarding that failure. 


In a free market system what matters first and foremost is results. If you can 
create a good or service for less money and at a higher quality, you will make 
money. The profit incentive system is one that we deal with everyday. If Starbucks 
coffee tastes bad, people won't buy it. If the Apple iPhones doesn't work, people 
wont buy it. 


b] 


However, when dealing with big government, failure is often rewarded because 
politicians will allocate money to friends and donors, not to companies that are 
doing the best job. 


Time and time again we see companies receive contracts from government not 


because they are the best at what they do, but rather because they give the most 
amount of money to certain politicians. 
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A great example of this is unions. In some cases having union certification is 
necessary and needed. But in many other cases having union accreditation will 
make a project 60 or 70% more expensive and will not make the quality of the 
project that much higher. In fact unions traditionally work slower, take longer, and 
are extremely difficult to deal with. Yet unions almost always receive government 
contracts. Why is this? This is because unions are by far the biggest contributors 
to political campaigns. Unions have over 35 billion dollars stockpiled for political 
action. They have control over all of the Democratic Party and most of the 
Republican Party and because of that they receive almost any contract that they 
demand unequivocally.’ 


Big government is always aware that the achievements of free people can be 
dangerous to big government's stability, because it can serve as a beacon to 
citizens to see what free markets can do as opposed to what big government 
does. As a result, big government is in a constant struggle against successful 
people and businesses to make certain that they know their place. On the other 
hand, big government is very well aware that loyalty and support of the cause is 
essential to its peaceful existence. Therefore, it will always seek to reward those 
who serve its agenda even if they fail in the marketplace or in the governance of 
people. 
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Limited government is not in the business of rewarding success or failure. 

Limited government simply allows both success and failure to happen freely in 
the marketplace. In a limited government setting, if someone makes a poor choice, 
while they may not be rewarded for having made it, they will be free to choose 
again. Limited government realizes that it is not its role to become involved in 
assessing winners and losers within an economy or a nation. It’s role is simply 

to provide a clear and simple framework within which winning and losing, trial 
and error, and success and failure can all be experienced by each and every citizen. 
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Conclusion 


This book provides numerous reasons and examples that demonstrate the ways 
big government is invasive, ineffective, inefficient, and corrupt. Most Americans 
believe that government has become too big, too powerful, and too intrusive. 
Most of those same Americans feel like doing anything about it is hopeless. 
They feel they are powerless to fight against the machinery of an omnipresent, 
Omni-powerful state. 


America did not get swallowed up by big government over night. Its growth was 
part of a long and steady process, a slow evolution away from individualism and 
towards collectivism. It cannot be reversed overnight but it must be stopped. The 
key to stopping it lies with American youth. The generation today of tomorrow’s 
future leaders needs to understand the perils of big government and embrace 
the virtues of limited government. They need to step into the public square 
through their blogs, in their tweets, on their Facebook pages and in their local 
coffee shops and persuade others that limited government and free markets are 
virtuous and worth fighting to restore. 


Only the passion and enthusiasm that comes with the youth can stop the 
“fundamental transformation” of America that is already well under way. 
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GET INVOLVED NOW! 


To learn more about Turning Point USA, or to get involved with 
any of the projects mentioned in this guide, please visit our website 
at www.tpusa.com. 


All questions should be directed to info@turningpointusa.net. 
Someone on our team will respond within 48 hours. 


WWW. TPUSA.COM/GETINVOLVED 


Turning Point USA is a non-profit 501c3 organization that runs entirely 

on donations from citizens like you. When you support turning point usa 
90% of your donation goes directly to student activism initiatives such 

as the production and printing of this booklet. Please consider supporting 
our efforts to defend fiscal responsibility, free markets, and capitalism. 


This guide and all of the activism initiatives mentioned would not 
be possible without the grassroots support of generous patriots 
from all across the country. 


PLEASE SUPPORT TURNING POINT USA TODAY! 


TURNING POINT USA 
217 ¥ Illinois Street GET= 
Lemont, IL 60439 INVOLVED mmm 


DONATIONS CAN ALSO BE MADE ONLINE AT 


WWW.TPUSA.COM 
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TPUSA PUBLICATIONS FOR YOUNG ACTIVISTS 


Turning Point USA writes and publishes custom publications designed to train, 
educate, and inspire young activists about important economic issues and 
principles. 


These booklets are distributed on hundreds of college campuses each day, 
and are also available to read online for free. 


Below are a select few of these great publications. Visit www.tpusa.com/ 
publications for the rest of the publications offered by Turning Point USA. 


ml el iin 


wae 50 Wacky Ways The Government Spends Your Money 
This s a hilarious yet very informative publication that explores 
50 ridiculous examples of government waste. 


Indoctrination Prevention 

Too many college professors indoctrinate instead of educate. 
Indoctrination Prevention addresses and refutes the top 10 myths 
proclaimed by college professors in academia today, and provides 
students with the facts to fight back. 


How to Debate Your Teacher (and Win!) Second Edition 

A booklet that teaches students how to combat liberal 
indoctrination in the classroom and stand up for their beliefs. 
Our goal with this publication is to empower, inspire, and 
train young people to make classrooms in America a place 

of intellectual diversity. 





How America Broke Its Wings 
This booklet describes the history and real meaning of the terms 
“left-wing” and “right-wing,” and presents a new philosophy 
for to describe our political differences without ‘ 

developing sloppy language that leaves us 
unnecessarily divided. 
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